Market performance of Hong Kong insurance industry for first

three quarters of 2011

The Office of the Commissioner of Insurance (OCl) today
(December 2) released provisional statistics of the Hong Kong

insurance industry for the first three quarters of 2011.

Total gross premiums of the Hong Kong insurance industry
in the Tfirst three quarters of 2011 amounted to $172.8
billion, representing an increase of 12.6% over the

corresponding period in 2010.

In the first three quarters of 2011, gross and net premiums
of general insurance business rose by 12.5% to $27.4 billion
and 10.1% to $19.0 billion respectively compared with the
corresponding period in 2010. Overall underwriting profit

also increased from $1.7 billion to $2.1 billion.

On direct business, gross and net premiums gained 7.9% to
$20.5 billion and 7.3% to $15.1 billion respectively in the
first three quarters of 2011 compared with the corresponding
period in 2010, propelled again by Accident & Health business
(comprising Medical business), the gross and net premiums of
which were $7.3 billion and $6.1 billion respectively.
General Liability business (comprising Employees”

Compensation business) and Motor Vehicle business also



contributed to the premium growth. The former recorded gross
and net premiums of $5.3 billion and $3.8 billion respectively,
while the latter recorded $2.5 billion and $2.0 billion
respectively. However, as a result of the slowdown 1in
property transactions, gross and net premiums of Pecuniary
Loss business (comprising Mortgage Guarantee business)
dropped by 20.6% to $1,043 million and 31.9% to $585 million

respectively.

The underwriting profit of direct business reduced to $1.3
billion in the First three quarters of 2011 from $1.4 billion
in the corresponding period of 2010. Poor claims experience
led to a significant fall in the underwriting profit of Motor
Vehicle business, Accident & Health business and General
Liability business from $125 million to $2 million, from $388
million to $292 million and from $137 million to $63 million
respectively, offsetting the Increase in underwriting profit

of Property Damage business from $211 million to $370 million.

On reinsurance Inward business, gross and net premiums grew
from $5.4 billion to $6.9 billion and from $3.1 billion to
$3.8 billion respectively in the first three quarters of 2011
compared with the corresponding period in 2010, primarily
attributable to the premium increase iIn Property Damage
business. The strong premium growth also drove the

underwriting profit to increase from $288 million to $752



million.

Total revenue premiums of long term in-force business was
$145_4 billion in the first three quarters of 2011, increasing

by 12.6% over the same period of 2010.

Revenue premiums of Individual Life and Annuity
(Non-Linked) business and Individual Life and Annuity (Linked)
business increased by 21.0% to $96.2 billion and by 20.2% to
$37.0 billion respectively. Contributions of Retirement

Scheme business plunged by 40.8% to $10.0 billion.

New office premiums (excluding Retirement Scheme business)
of long term business for the first three quarters of 2011
increased significantly by 33.4% to $56.6 billion compared
with the same period of 2010. Both Individual Life and Annuity
(Non-Linked) and Individual Life and Annuity (Linked)
business recorded significant premium growth, with the former
increased by 33.6% to $39.4 billion and the latter increased

by 33.3% to $16.9 billion in terms of new office premiums.

In respect of new policies i1ssued to Mainland visitors,
office premiums amounted to $4.6 billion, representing 8.2%
of the total new office premiums ($56.3 billion) for

individual business iIn the first three quarters of 2011.



A summary of provisional statistics of the Hong Kong
insurance business for the first three quarters of 2011 is
at the annex. Further details can be downloaded from the OCl1’s

website: http://www.oci.gov.hk.

End/Friday, 2 December, 2011
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Hong Kong I nsurance Business

K&l Highlights
2011 2010
S Jer S - 1ok JanSep A
— 75 General Business (FIfy7)($m) (FI17)($m) Change
= [ 27,419 24,371 12.5%
Gross Premiums
A 18,973 17,237 10.1%
Net Premiums
PEWF R 2,094 1,712 22.3%
Underwriting Profit/(Loss)
R FrgF 75 #) Long Term Business (New Business#)
/ﬁ/ﬁ/ﬁ/i’d’( 7 f‘//jﬁz‘éf/%ﬁ?}l) 56,567 42,412 33.4%
Office Premiums (exclude Retirement Scheme)
— JE¥ 5% General Business
= R Ry
Gross Premiums Net Premiums
B &7l 2011 2010 2011 2010
Class of Business - FJuE[ JanSep - FuF| Jan-Sep = - E ] JanSep - F-F| Jan-Sep =
(F {7 )($m) (F {7 )($m) Growth (F {7 )($m) (F {7 )($m) Growth
Higt R 7,679 6,874 11.7% 6,418 5,709 12.4%
Accident & Health
i'ﬁl[ 2,759 2,444 12.9% 2,272 2,069 9.8%
Motor Vehicle
ET3Er 1,062 1,009 5.3% 749 672 11.5%
Goods in Transit
Fif EJ% 6,256 5,197 20.4% 2,879 2,525 14.0%
Property Damage
— i’%fFﬁ = 6,150 5,359 14.8% 4,433 3,914 13.3%
General Liability
& %EJ%& 1,675 1,767 -5.2% 887 1,103 -19.6%
Pecuniary Loss
hAle] 1,838 1,721 6.8% 1,335 1,245 7.2%
Others
HFE 27,419 24,371 12.5% 18,973 17,237 10.1%
Total
=~ A 555 (Frig ¥ 955 #) Long Term Business (New Business #)
o FT fpl
Office Premiums
E SZo1]] 2011 2010 [EH/E
Class of Business - & k] Jan-Sep - & Juk] Jan-Sep Change
FrE7Em FIE7Em
il ~ *FE & CEETAE) 39,397 29,492 33.6%
Individual Life and Annuity (Non-Linked)
fid » *FF & AT ) 16,898 12,672 33.3%
Individual Life and Annuity (Linked)
Py~ s 47 74 -36.5%
Other Individual Business
TR R RIREEGT 225 174 29.3%
Non-Retirement Scheme Group Business
56,567 42,412 33.4%

RUEC] 072 1F 51

Total (exclude Retirement Scheme)

W~ RSO T IR -

Figures for long term new business exclude retirement scheme business.
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Hong IEong Insurance Business

AR (2 A )

Long Term Business (Infor ce Business

LT/ T g
Number of Policies’ Schemes Revenue Premiums
DHRe - F | IE JHE —Ze L F[Zeul TS e F| 2 u) AT,
Juk |k, Juk [k, R Eay B = Fl e | T
End of Sep End of Sep e Jan - Sep 2011 Jan - Sep 2010 Change
2011 2010 Change jﬁZﬁ :JE:_;ZH AAHE ?ZH ?lﬁ?ﬁﬁ AUHE jEZH :JE:_;ZH AAHE
Single Non-Single Total Single Non-Single Total Single Non-Single Total

F A (FIEyT) (CIFL7) (FIEyT) (CIFL7) (FIEyT) (CIFL7)

Class of Business ($m) ($m) ($m) ($m) ($m) ($m)

it » M E & (ZEEEE) 7,679,137 7,226,436 6.3% 17,666 78,494 96,160 13,129 66,315 79,444 34.6% 18.4% 21.0%
Indivi dual Life and Annuity (Non-Linked)

it » 0 E & () 1,766,663 1,714,751 3.0% 8,412 28,622 37,034 6,301 24,500 30,801 33.5% 16.8% 20.2%
Indivi dual Life and Annuity (Linked)

H i ~ 197,654 201,504 -1.9% 0 615 615 0 595 595 NA 3.4% 3.4%
Other Individual Business

SR EFRl R 317,478 315,547 0.6% 4,840 5175 10,015 7,527 9,382 16,909 -35.7% -44.8% -40.8%
Retirement Scheme Group Business

JEA R Bl B 17,098 16,266 5.1% 4 1,563 1,567 6 1,329 1,335 -33.3% 17.6% 17.4%
Non-Retirement Scheme Group Business
AAE 9,978,030 9,474,504 5.3% 30,922 114,469 145,391 26,963 102,121 129,084 14.7% 12.1% 12.6%
Total
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Long Term Business (Ter minated Business and Benefit Payments)

AS IR # Iléé’:ﬁ REXi)
Number of Policy Terminations Amount of Benefit Payments
e e
R Ea i S ER LI B I ES L SRR
Jan - Sep 2011 Jan - Sep 2010 Change Jan - Sep 2011 Jan - Sep 2010 Change
AR | AR | F | A
sl | B i | saretE | e
gk
Lapse/ Other Claims
Surrender and Benefits
Benefits Paid Paid to All Benefit All Benefit
I35 AR RN Py B 7% FrEasi- to Individuals | Individuals Payments Payments
I Lapse/ Other Al Al (Fr#) i) (FrEch) (Frfve)
Class of Business Surrender | Terminations [ Terminations | Terminations ($m) ($m) ($m) ($m)
i & * g F & (ZEEE) 234,191 71,258 305,449 329,085 -7.2% 5,222 21,321 26,543 23,131 14.8%
Individual Life and Annuity (Non-Linked)
it &~ 00 m & (R 81,564 4,772 86,336 83,689 3.2% 21,457 2,042 23,499 17,957 30.9%
Individual Life and Annuity (Linked)
BRI § 5 8,564 1,831 10,395 15,564 -33.2% 51 74 125 188 -33.5%
Other Individual Business
PENLS b11|CLiSE €5 NA NA 21,136 14,841 42.4% 15,805 4,513 20,318 13,055 55.6%
Retirement Scheme Group Business
JEA T E IR NA NA 2,093 2,133 -1.9% 16 738 754 568 32.7%
Non-Retirement Scheme Group Business
AHE NA NA 425,409 445,312 -4.5% 42,551 28,688 71,239 54,899 29.8%
Total
= & (Bl 3
~HAF (F) W Pa 5%5)
Long Term Business (Reinsurance Business)
A7 Revenue Premiums
53 R T EE | R o
Premiums Receivable under Premiums Payable under
Reinsurance Assumed Reinsurance Ceded
(FE) ()
(sm) ()
TH- KB | D R ] B O e I I e B
Jan - Sep 2011 Jan - Sep 2010 Change Jan - Sep 2011 Jan - Sep 2010 Change
F] s s 1,422 1,338 6.3% 16,287 9,459 72.2%
Total Reinsurance Business




