Market performance of the Hong Kong insurance industry in 2008

The Office of the Commissioner of Insurance (OCl) today
(March 12) released the provisional statistics of the Hong

Kong insurance industry for 2008.

In 2008, gross and net premiums of general iInsurance
business recorded a growth of 11.3% to HK$27.019 billion and
12.3% to HK$19.158 billion respectively compared with 2007.
Nonetheless, underwriting profit lowered from $2.398 billion
to $1.510 billion, with Accident & Health business registering
a profit of $508 million being the largest contributor,
followed by Property Damage business chalking up a profit of

$490 million.

On direct business, gross and net premiums increased by
11.6% to $21.582 billion and by 13.9% to $16.031 billion
respectively in 2008, benefiting from favourable performance
of Accident & Health business whose gross and net premiums
were $6.936 billion and $6.024 billion respectively, as well
as Pecuniary Loss business whose gross and net premiums were

$1.456 billion and $845 million respectively.

The underwriting profit of direct business receded sharply
from $1.223 billion to $519 million in 2008 due to adverse

claims experience. Specifically, Motor Vehicle business



reversed from a profitof $11 million to a loss of $259 million,
Property Damage business reported a substantial dip in profit
from $413 million to $127 million, and the loss recorded in
Employees” Compensation business widened from $164 million
to $498 million. On the other hand, Accident & Health business
performed strongly with its profit expanding from $257 million
to $497 million, of which $219 million was related to Medical

business and $278 million to Non-Medical business.

On reinsurance Inward business, gross and net premiums went
up by 10.4% to $5.436 billion and 4.8% to $3.127 billion
respectively in 2008. Underwriting profit moderated from
$1.175 billion to $990 million, with exceptional losses seen

in Goods In Transit business.

Total revenue premiums of long term in-force business was
HK$166.050 billion in 2008, giving up 5.7% compared with the

previous year.

The revenue premiums of Individual Life and Annuity
(Non-Linked) business gained 9.0% to $81.884 billion whereas
Individual Life and Annuity (Linked) business shrank by 24_0%
to $56.524 billion. Contributions of Retirement Scheme
business grew by 3.7% to $24.721 billion. Total iInsurance

benefits paid to individuals rose by 5.7% to $63.080 billion.



New office premiums (excluding Retirement Scheme business)
of long term business for 2008 dropped 24.9% to $60.635 billion
compared with 2007, mainly caused by Individual Life and
Annuity (Linked) business whose premiums contracted markedly
by 39.9% to $36.107 billion. This notwithstanding, new office
premiums in respect of Individual Life and Annuity (Non-Linked)

business was boosted by 18.4% to $24.054 billion.

In respect of new policies issued to Mainland visitors,
office premiums amounted to $3.263 billion, representing 5.4%
of the total new office premiums ($60.417 billion) for

individual business in 2008.

A summary of provisional statistics of the Hong Kong
insurance business for 2008 is at Annex. Further details can

be downloaded from the OCI”s website: http://www.oci.gov.hk.

End/Thursday, March 12, 2009
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Hong Kong Insurance Business

&l Highlights

2008 2007 @gw
— §# 75 General Business (1474 )($ m) (P14 )($ m) Change
= g 27,019 24,271 11.3%
Gross Premiums
19 19,158 17,058 12.3%
Net Premiums
FERFINE/ (R 1,510 2,398 -37.0%
Underwriting Profit/(Loss)
SIIH G Frg #5 #) Long Term Business (New Business #)
BB E//;/?/*]’é{/fﬁéj(/) 60,635 80,777 -24.9%
Office Premiums (exclude Retirement Scheme)
— H&¥ 5% General Business

= e R
Gross Premiums Net Premiums
e &1 2008 2007 @g}; 2008 2007 ﬁaﬁﬁ
Class of Business (F1y7)(E m) (147 )(S m) Change (F 1y )(E m) (F1F47 (S m) Change
It A 7,206 6,241 15.5% 6,174 5,319 16.1%
Accident & Health
i%ﬁl 2,840 2,653 7.0% 2,374 2,205 7.7%
Motor Vehicle
ET3ET 1,262 1,165 8.3% 891 825 8.0%
Goods in Transit
Ff }‘Fji% 5,694 5,306 7.3% 2,873 2,740 4.9%
Property Damage
- e ﬁ??ﬁ = 6,102 5,784 5.5% 4,202 4,015 4.7%
General Liability
RNl 3,915 3,122 25.4% 2,644 1,954 35.3%
Others
KE 27,019 24,271 11.3% 19,158 17,058 12.3%
Total
A7 (Frg A% #) Long Term Business (New Business #)
(BT
Office Premiums

E €21l 2008 2007 A
Class of Business (IIFIJ‘TL)@ m) (pﬁﬁ )($ m) Change
il &~ EF & IHEEE) 24,054 20,314 18.4%
Individual Life and Annuity (Non-Linked)
fild & A EF & AT 36,107 60,040 -39.9%
Individual Life and Annuity (Linked)
TPy~ 5 256 261 -1.9%
Other Individual Business
EJ ﬁfﬁ%%ﬂ[@fﬁgi’iﬁf 218 162 34.6%
Non-Retirement Scheme Group Business
?&lﬁ(ﬁ\ EHTF?&S[’T%%U) 60,635 80,777 -24.9%
Total (exclude Retirement Scheme)

#PTSE RO T i RO -

Figures for long term new business exclude retirement scheme business.
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Long Term Business (Inforce Business)

N E BT

Number of Policies/ Schemes

Revenue Premiums

e

FeRETy
- %%,TE = ;‘r';‘r' # 2008 2007 Ch@ai;e
ER3 R %@gb
End of 2008 | End of 2007 Change gl 2R AEE jap| 2B AAE Al ZHIET AAHE
Single Non-Single Total Single Non-Single Total Single Non-Single Total

F A (FIEyT) (CIFL7) (FIEyT) (CIFL7) (FIiEyT) (CIFL7)
Class of Business ($m) ($m) ($m) ($m) ($m) ($m)
fid & > g0 F & FEEEAE) 6,580,553 6,319,510 4.1% 13,014 68,870 81,884 11,676 63,472 75,148 11.5% 8.5% 9.0%
Individual Life and Annuity (Non-Linked)
il &~ FE0F & (JEEvAEE) 1,641,723 1,427,166 15.0% 27,561 28,963 56,524 49,853 24,487 74,340 -44.7% 18.3% -24.0%
Individual Life and Annuity (Linked)
RAN ST 5 207,447 213,848 -3.0% 0 1,369 1,369 0 1,205 1,205 NA 13.6% 13.6%
Other Individual Business
pety = 1|50 SE $85 318,501 304,305 4.7% 10,824 13,897 24,721 9,520 14,315 23,835 13.7% -2.9% 3.7%
Retirement Scheme Group Business
ZEA TS 16,487 16,608 -0.7% 33 1,519 1,552 3 1,487 1,490 1000.0% 2.2% 4.2%
Non-Retirement Scheme Group Business
AKE 8,764,711 8,281,437 5.8% 51,432 114,618 166,050 71,052 104,966 176,018 -27.6% 9.2% -5.7%

Total
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Long Term Business (Terminated Business and Benefit Payments)

R

Number of Policy Terminations

Algagii] & 48

Amount of Benefit Payments

FEAE ]
2008 2007 Change 2008 2007 Change
AR ) AR e FI% e | FI%s
Al Allas | FVE PR | AR ERE Al g8
M FaE
Lapse/ Other Claims
Surrender | and Benefits
Benefits Paid Paid to All Benefit All Benefit
T I GEL RaRteEsi e % - At Rs- to Individuals| Individuals Payments Payments
A Lapse/ Other All Al (Frene) (FrEv7) (Frenr) (FrEy)
Class of Business Surrender | Terminations| Terminations | Terminations ($m) ($m) ($m) ($m)
it * * 3w s & FEEDHEE) 391,159 45,141 436,300 432,866 0.8% 8,834 16,855 25,689 20,785 23.6%
Individual Life and Annuity (Non-Linked)
il &~ FE0F & (JEEvAEE) 104,057 (282) 103,775 82,234 26.2% 17,091 2,101 19,192 21,642 -11.3%
Individual Life and Annuity (Linked)
RAN ST 5 21,516 7,913 29,429 32,238 -8.7% 314 325 639 508 25.8%
Other Individual Business
2 FF RIS NA NA 18,500 17,097 8.2% 11,211 5,628 16,839 15,990 5.3%
Retirement Scheme Group Business
B FH RIS NA NA 3,394 2,585 31.3% 4 717 721 734 -1.8%
Non-Retirement Scheme Group Business
AAE NA NA 591,398 567,020 4.3% 37,454 25,626 63,080 59,659 5.7%
Total
= 3& (B 3
=P (F| a3 55)
Long Term Business (Reinsurance Business)
B Revenue Premiums
B i R N A S3 EINE | e o] o il
Premiums Receivable under Premiums Payable under
Reinsurance Assumed Reinsurance Ceded
(Frfnr) (Frv)
$m) ($m)
ARAE ]
2008 2007 Change 2008 2007 Change

EGE ikl 1,478 1,273 16.1% 5,630 5,032 11.9%
Total Reinsurance Business
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