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INTRODUCTION

1. This Memorandum of Understanding (*MoU™) sets oul the framework
agreed between the Monetary Authority ("MA™) and the Insurance
Autherity (“IA") (cach referred lo as a “parly”, together as “partics™),
for strengthening co-operation in tespect of supervision of entities or
financial groups in which the parties have a mutual regulatory interest.

PRINCIPLES

2. This Mol reeognizes the following principles:

# the parties will use their hest endeavours Lo meet the terms of this

Moll;

= lor mstitutions or groups where both the MA and the A have an
interest, the parties will use their best endeavours to cnsure that
there area no gaps in regulatory supervision and o eliminste the
uimceessary duplication of supervisory effort:

« {0 the extent permitted by applicable laws, cach party will use
reasonable efforts to ensure thal the other party 15 provided with all
relevant information so that the other party may effectively perform
its statutory functions:

« this Mol! dees not modify or supersede any law or regulation;

e (his Moll does not detract from the respective statutory lunctions of
ithe parties under the relevant Ordmances (including the Banking
Ordinance (Cap. 155) {(“BO") and the Insurance Companies
Ordinance (Cap. 41} ("[CO™)).

e this Moll does nol amount W a delegation of any of the powers,
duties and obligations of the parties,

e this Mol does nol creatz, directly or indirectly. any rights,
obligations or liahilities, enforceable by the parties or by any third
party; and

e this Moll docs not affect any arrungements under any other Moll
that either party has entcred into or may cnter into with any other
party.






